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: BusInEss OUTLOOK continues clouded and hopes 
that early relief may come as a result of national legisla- 
tion and international codperation have all but vanished. 

It is possible that part of the Federal legislation 
already enacted and to be enacted may in time aid in 
business recovery, but a growing percentage of business 
men are coming to believe that it is unnecessary and 
unwise to wait for these developments. They feel that a 
large measure of improvement can be brought about in 
particular localities through individual effort and are 
no longer waiting for relief from political sources. 

No other section of the country perhaps, offers such 
great opportunity as Texas and the Gulf Southwest for 
bringing about a considerable measure of improvement 
in business locally through the initiative of business men 
themselves. This fact is being recognized and acted 
upon by many business men so far as their own estab- 
lishments are concerned, and economies and greater 
efficiency have resulted. 

It remains for the business leaders of this region to 
give intensive thought to the opportunities for develop- 
ing new sources of wealth within the broader scope of 
their operations through the more profitable utilization 
of the vast natural resources of the region. The possi- 
bility for greater diversity in Texas industry is indicated 
by the abundance and cheapness of a great variety of 
raw materials, power, land and water transportation 
facilities and by a rapidly growing population. 

Facilities for securing sound information upon which 
to plan a program of industrial development for the 
Southwest are already available, and it is expected that 
increasing use will be made of them by the more far- 
seeing business men of this region. A beginning was 
made in the business planning conference recently held 
at the University of Texas, and it is expected that inten- 
sive planning with respect to the basic industries of the 
region will result from future regional conferences to be 
held from time to time. 

A suggestion of the futility of expecting early improve- 
ment in business conditions as a result of political action 
either national or international, is contained in the May 
18 issue of Standard Statistics Company. This authority 
states: 

“Prevailing Washington sentiment about the im- 
mediate future of business might be stated somewhat as 
follows: All definite signs are bad and probably will 


remain bad for some months. The hope is that by July 
or August the credit easing policy of the Federal Re- 
serve System will have effect in making banks lend for 
constructive purposes and will result in gradual expan- 
sion of business activity. This hope is not quite so strong 
as a few weeks ago. Most officials and technicians do not 
profess to see ahead any specific developments which 
would lift business out of a rut. The attitude is rather 
that a combination of a number of influences will cause 
some improvement late in the year. The spirit of 
pessimism apparent in New York and other financial 
centers is deeper than in Washington, but the habit of 
looking for some early turn has been everywhere 
abandoned. The tendency now is to think in terms of a 
long siege with the low point during the next few 
months.” 

With reference to the European situation this same 
authority states: 

“There is no strong hope in Washington that the 
Lausanne Conference in June will result in any quick 
clearing of the European fog. The inclination is to 
expect a settlement contingent on American willingness 
to scale down the debts. At the present time it seems 
that no American action can be taken on this until after 
the elections. In the heat of a campaign, with numerous 
bitternesses over failure of bonus and scarcity of money 
for domestic relief, the spectacle of a national admin- 
istration asking new relief measures for Europe would 
not be received and would result in a new wave of anti- 
European sentiment within the United States. This point 
of view is not generally recognized in the east but it 
undoubtedly represents the situation for the country as 
a whole.” 

All of the codperative measures, says one well known 
writer, from the National Credit Corporation promoted 
last October, during the banking crisis to that of the 
New York committee of 12 (including leading industrial- 
ists) organized recently have done much good in holding 
together situations that were rapidly disintegrating. None 
of them, however, has yet succeeded in permanently 
damming up the streams of liquidation or starting in- 
dustry on an upward trend. So far the results have been 
the avoidance of a total collapse of the economic struc- 
ture; it remains however to attain positive results in the 
building up of business, not merely the retardation in 
the rate of decline. 
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FINANCIAL 


The short-term money market continued to become 
easier throughout the past month, banker’s bill rates and 
treasury certificate rates declining to less than one per 
cent. On the other side of the ledger, however, should be 
mentioned the slight tendency which has been in evi- 
dence the past two weeks for the quantity of money in 
circulation to increase, and the fairly heavy outward flow 
of gold. During the four weeks ending May 11, net gold 
exports aggregated approximately $70,000,000, most of 
the metal going to Holland, which country has an- 
nounced her intention to withdraw the bulk of her New 
York deposits. These gold withdrawals doubtless reflect 
some continental uneasiness over the doings of Congress, 
in particular the passing of the naive Goldsborough Bill 
by the House, but they are more likely to be predicated 
upon the sharp decline in New York money rates. 

The most significant banking development of the past 
month has been the continued open market purchasing 
of the Federal Reserve System, such purchases having 
averaged in the neighborhood of $100,000,000 a week. 
The object of this policy, apparently, is not so much to 
ease money rates in the short term credit markets, as it 
is to force more lending by member banks. The theory 
is that continued purchases of government securities 
in the open market will result in increasing member 
bank reserve balances. As these balances draw no inter- 
est, it is thought that the member banks will be tempted 
to employ these excess idle credits either in more lending 
to their customers, or in purchases of high grade bonds 
for investment. 

So far the effect of this policy has been to decrease 
member bank indebtedness to the reserve system and to 
facilitate the withdrawal of gold for export. However, 
it is quite possible that the policy, if pursued persistently, 
will result in a material improvement in the high grade 
bond market. The consolidated statement of “reporting 
member banks in leading cities,” as of May 4 showed an 
increase in bond holdings of some $322,000,000 as com- 
pared with April 6, and a decrease of $108,000,000 in 
borrowing from the Federal Reserve. 

The condition of reporting banks in the Eleventh Dis- 
trict, as indicated by the data given below, appears to 
have become somewhat less favorable during the past 
month. Total debits to individual accounts for April 
declined slightly in comparison with March figures, as 
did total deposits and loans extended. Holdings of 
government securities declined sharply and borrowings 
from the Dallas Reserve Bank increased noticeably. The 
changes in the last two accounts would suggest liquida- 
tion to meet deposit withdrawals. 

(In Millions of Dollars) 


April March April 

1932 1932 1931 

Debits to Individual Accounts $438 $451 $599 
Deposits (total) 365 373 420 
Time 127 129 148 
Demand 238 244. 282 
Borrowings from Federal Reserve 4 ] 1 
Loans (total) 254 262 305 
On Securities 77 77 90 
All Others 177 185 215 


Government Securities Owned 83 9] 93 


STOCK PRICES 


The lack of any inspiring business news and poor 
earnings reports combined with prospects of continued 
poor showings because of the low ebb of current business 
activity are among the factors which contributed to the 
decline in prices of securities during April and which 
continued during May. The failure of Congress to make 
any apparent headway in arriving at a satisfactory tax 
measure and in balancing the budget intensified the 
effects of these factors. 


April March April 
1932 1932 1931 
The Standard Indexes of 
the Security Market: 
421 Stocks Combined 13.9 56.8 109.2 
351 Industrials 41.7 53.8 100.3 
33 Rails 22.2 Sel 87.3 
37 Utilities 73.3 93.4 169.8 


COMMODITY PRICES 


A downward turn in farm prices and a further de- 
crease in prices of foods resulted in a drop of 0.8 per 
cent in the index of wholesale prices of the United 
States Department of Labor. This index was not alone 
in showing a decline, for the Annalist index of whole- 
sale prices lost four-tenths of a point during April, Dun’s 
dropped 2.3 per cent from $138.32 in March to $135.13 
in April, and Bradstreet’s stood at $6.92 in April as com- 
pared with $7.15 in the previous month. 

Retail prices of food as reported to the United States 
Bureau of Labor Statistics from 51 cities showed an 
average decrease of about 1.3 per cent on April 15 when 
compared with the corresponding date a month earlier. 
Of the two Texas cities included in this index, Houston 
showed a decline of 3 per cent in the average cost of 
food as compared with the previous month, while Dallas 
was one of the only five cities reporting to show an 
increase. 


April March April 

1932 1932 1931 
Bureau of Labor Statistics 65.5 66.0 74.8 
Farm Price Index* 59.0 61.0 91.0 
The Annalist 90.7 91.1 106.1 
Dun’s $135.13 $138.32 $149.42 
Bradstreet’s $6.92 $7.15 $8.91 


*Bureau of Agricultural Economics. 
TEXAS CHARTERS 


During April the Secretary of State granted charters 
to 154 new corporations with authorized capital stock 
of $3,206,000. A substantial decline in the number 
of firms having authorized capital stock of less than 
$5,000, however, resulted in that the total authorized 
capital stock of all the new corporations declined by 
only 4.1 per cent from March, as against a drop in 
number of 8.3 per cent, or slightly less than the normal 
seasonal decline. Comparisons with last year of total 
authorized capital stock are greatly influenced by the 
$2,000,000 cattle concern incorporated last April; total 
capital stock authorized for that month amounted to 
$5,396,000. 

Charters granted by the Secretary of State were as 
follows: 
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April March April 
1932 1932 1931 
Capitalization $3,206,000 $3,342,000 $5,396,000 
Number 154 168 180 
Classification of new corporations: 
Oil 38 35 39 
Public Service l 
Manufacturing 23 19 25 
Banking-Finance I 9 12 
Real Estate-Building 12 14 22 
Transportation I l 2 
Merchandising 41 55 47 
General 3] 35 33 
Foreign Permits 34 27 52 


COMMERCIAL FAILURES 


An improvement considerably better than is usually 
due at this season of the year occurred in the commer- 
cial failures situation during April. Sixty-nine firms, 
with total liabilities set in preliminary reports at $1,624,- 
000 went into bankruptcy during the month, according 
to weekly reports from R. G. Dun and Company to the 
Bureau of Business Research. Normally, there is a 
decline of about 1.5 per cent in the number of commer- 
cial failures from March to April, but the decline this 
year amounted to 12.7 per cent so that the improvement 
which has been in evidence in this business indicator 
since last November carried through the month just 
past. 

Two bankruptcies involving total liabilities of more 
than $200,000 each caused average liabilities per failure 
to jump from the $16,316 reported for March to a pre- 
liminary figure of $23,536, an increase of 44 per cent. 

Eleven dry goods and clothing firms were included 
among the businesses which failed in April, and 9 men’s 
furnishing shops also went into bankruptcy. Eight gen- 
eral stores and the same number of groceries and meat 
markets closed during the month as did also 7 furniture 
stores, 5 drug stores, and 4 hardware stores. 

Weekly reports from R. G. Dun and Company are 
summarized below: 


April March April 
1932 1932 1931 
Number _. 69 79 56 
Liabilities $1,624,000 $1,289,000 $1,122,000 
Assets $ 733,000 $ 672,000 $ 390,000 
Average Liabilities per 
Failure 23,536 $ 16,316 $ 20,036 
Average Weekly 
Number _. 17 20 14 


According to Dun’s Review, 2,816 firms went into 
bankruptcy in the United States during April. These 
firms had total liabilities of $101,069,000, the highest 
amount on record. In March, 2,951 firms owing $93,- 
760,000 went into receivership, while in April last year 
only 2,386 firms with total indebtedness of but $50,- 
870,000 failed. 


DEPARTMENT STORE SALES 


Influenced no little by the failure to materialize of 
the usual spring buying and also by the continued sag- 
ging in retail prices of goods, April sales of the 93 
retail stores reporting to the Bureau of Business Research 
dropped 3 per cent from those of March. The total was 


32 per cent below that reported for April a year ago. 
A Fairchild estimate shows that retail prices on May 1 
were 17 per cent below those on May 1, 1931. The 
decline in dollar value of sales developed in widely 
scattered parts of the State, though it is worthy of note 
that in Austin, Tyler, and Lubbock the declines were - 
well below the estimated drop in prices of goods. Total 
sales for the first four months of the year were 27 per 
cent below those for the corresponding period in 1931, 
with Waco and the three other cities already mentioned 
making the best relative showings. 

The ratio of collections to outstandings as reported 
by 71 Texas retail stores showed some improvement dur- 
ing April, though collections are slower than they were 
at the corresponding time last year. However, a more 
“liquid” condition is indicated in a number of the 
cities, where the proportion of total sales made on 
credit is decreasing at the same time that efforts to 
maintain collections are being kept active. 

Percentage changes in department store sales as 
reported by 93 stores direct to the Bureau were as fol- 
lows: 





Percentage Change in Sales 
Number April April Year-to- 
of 1932 1932 date, 1932, 
Stores from from from 
Report- April March Year-to- 
ing 1931 1932 date, 1931 
Abilene 1 29.7 4.9 - 29.0 
Amarillo 3 37.4 4.5 
Austin 6 14.8 0.5 me 
Beaumont 3 39.1 1.9 31.1 
Corsicana 3 27.1 (ps — 20.9 
Dallas 9 26.8 8.3 = 219 
El Paso 4 ae — 11.4 31.2 
Fort Worth 5 34.9 10.2 26.5 
Calveston | — 34.7 2.9 24.5 
Houston 1] 34.5 6.5 29:5 
Lubbock 3 12.3 2.4 19:3 
Port Arthur 3 29.9 - 88 —=—20.7 
San Angelo 3 36.8 3.8 31.2 
San Antonio 9 35.8 3.0 ~ 36.4. 
Tyler 3 16.3 24.2 17.2 
Waco 3 21.7 14.4 163 
Wichita Falls 3 34.9 tz 45.0 
All Others 14 30.2 6.6 28.8 
STATE 93 31.6 3.0 27.4 
Department Stores (Annual 
Volume over $500,000) .17 31.1 > eS - 26.9 
Department Stores (Annual 
Volume under $500,000). 29 29.6 r 36 ae 
Apparel and Dry Goods _ 21 35.2 Ue 31.1 
Women’s Specialty Shops— 11 — 30.6 3.0 265 
Men’s Clothing Stores 15 35.7 roe 26:3 
The classification by towns includes all stores reporting, including department 
stores, apparel and dry goods stores, women’s specialty shops, and men's 
clothing stores. 
In the United States, the Federal Reserve Board 


reports that department stores sales were 24 per cent 
under those for April a year ago, while the aggregate 
sales for the first four months of the year were 21 per 
cent smaller. 


BUILDING PERMITS 


Total dollar value of building permits issued in April 
fell short of the amount for March in spite of the sea- 
sonal tendency for a slight increase from March to April. 
April permits as reported to the Bureau by the 37 cities 
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totalled $3,216,631, as compared with $3,803,092 in 
March, a decline of 15 per cent; last year in April, 
building permits issued amounted to $5,374,392. 

For the third consecutive month, Austin led the cities 
of the State, and was the fifth city in the nation, accord- 
ing to the S.W. Straus Co. At $1,467,566, total permits 
issued in Austin during the month were 18 per cent under 
those for March. Dallas permits reached $468,449 in 
April doubling the March total, while Houston came 
third with $360,138. 

Building permits as reported direct to the Bureau 
from 37 chambers of commerce were as follows: 


April March April 
1932 1932 1931 
Abilene $ 10,605 $ 1,135 §$ 5,655 
Amarillo 34,718 45,070 377,575 
Austin 1,467,566 1,786,765 228,518 
Beaumont 38,997 47,272 121,412 
Brownsville 3,065 975 19,180 
Brownwood 700 600 83,200 
Cleburne 2.200 1,425 1,312 
Corpus Christi 6,377 19,348 19,637 
Corsicana 9,959 7,800 2,050 
Dallas 168,449 227,302 540,273 
Del Rio 1,320 875 7,616 
Denison 1,725 175 3,750 
Eastland 145 1,625 12,410 
El Paso 15,773 55,174 183,906 
Fort Worth 134,552 126,425 419,609 
Galveston 60,974 62,818 379,981 
Harlingen 2,120 7,745 9,353 
Houston 360,138 402.795 1,430,782 
Jacksonville 650 1,000 5,075 
Laredo 1,400 12,000 17,350 
Longview 105,000 227,345 294,642 
Lubbock 10,605 12,993 15,930 
McAllen 810 5,200 
Marshall 33,170 15,772 33,502 
Paris 7,765 6,280 57,750 
Plainview 20,000 7,600 
Port Arthur 18,692 5,477 12,434. 
Ranger 6,500 
San Angelo 19,082 13,000 25,175 
San Antonio 254,497 501,824 544,894 
Sherman 10,590 22,867 101,025 
Snyder 500 1,000 4,700 
Sweetwater 600 29,550 
Temple 12,100 20,850 119,800 
Tyler 98,407 85,328 177,164 
Waco 16,980 48,159 63,007 
Wichita Falls 7,000 13,273 6,875 
TOTAL $3,216,631 $3,803,092 $5,374,392 


The F. W. Dodge Corporation in its report for April 
shows that contracts awarded in Texas during the month 
amounted to $5,980,100, or 61 per cent under the total 
for the corresponding month a year ago; public works 
and utilities as well as residential building bore the 
brunt of the decline. Total contracts awarded in the 37 
eastern states, according to this same authority, amounted 
to only $121,704,800, as compared with $336,925,200 
in April last year; however, the April total represented 
a gain of 8 per cent over that for March. 


LUMBER 


For the third consecutive month, there has been an 
increase in output at lumber mills whose reports to the 
Southern Pine Association are summarized by the Bureau 
of Business Research. While the usual seasonal tendency 


is for a slight increase in production from March to 
April, average weekly production per unit in April this 
year amounted to 191,240 feet, a gain of 12 per cent 
over the previous month. 

Average weekly shipments per unit also gained during 
April. At 209,825 feet, average weekly shipments per 
unit increased 3.8 per cent over those for the previous 
month and exceeded average weekly output by approx- 
imately 10,000 feet. 

Unfilled orders at southern pine mills have been 
gradually declining since the week ending March 26 
when the peak for the year so far, 598,657 feet, was 
reached. At the end of April, bookings were only 499,- 
800 feet, a decline of 12 per cent from those at the 
end of March. 

The Southern Pine Association reports the following 
data for the reporting southern pine mills. 


(In Board Feet) 


April March April 
1932 1932 1931 
Average Weekly Production 
per Unit 191,240 171,316 270,354 
Average Weekly Shipments 
per Unit 209,825 202,100 298,672 
Average Unfilled Orders 
per Unit, End of Month 499,800 566,677 738,457 
CEMENT 


In spite of the depressed situation in the building 
industry in Texas and the burdensome stocks at mills, 
April production of Portland cement at Texas mills 
increased by almost 31 per cent over the previous month 
to 397,000 barrels. Usually, there is a gain of only 
about 3 per cent from March to April. Output is still 
running about one-third less than that of last year. 

Shipments amounted to 368,000 barrels, or a decline 
of 3.2 per cent from the high for the year so far estab- 
lished in March. Since output exceeded shipments by 
29,000 barrels, there was a gain of 4 per cent in stocks. 
At 800,000 barrels, stocks at the end of April this year 
were 3 per cent higher than at the corresponding date 
a year ago. 

The United States Bureau of Mines issued the follow- 
ing data pertaining to Texas cement mills: 


(In Barrels) 


April March April 

1932 1932 1931 
Production 397,000 304,000 585,000 
Shipments 368,000 380,000 581,000 
Stocks 800,000 771,000 777,000 


In the United States, total production of Portland 
cement amounted to 5,478,000 barrels, as compared with 
4,847,000 barrels in March and 11,245,000 barrels in 
April 1931; shipments totalled 6,536,000 barrels, an 
increase of 65 per cent over those for the préVious 
month, though 42 per cent under shipments reported in 
April a year ago. Stocks declined 4 per cent from the 
total at the end of March, 27,545,000 barrels, to 26,- 
487,000 barrels at the end of April; at the end of April 
last year, stocks at cement mills totalled 29,715,000 bar- 
rels. Capacity operated rose to 24.8 per cent as com- 
pared with 21.3 per cent in March and 52.1 per cent in 
April last year. 
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EMPLOYMENT 


Not only did the usual seasonal increase in the num- 
ber of persons on payrolls fail to materialize on April 
15, but the average weekly wages per worker also sagged 
to the low of $23.33. 

The 898 establishments which report monthly to the 
Bureau of Business Research and the United States 
Bureau of Labor Statistics employed only 65,717 
workers, as against 66,062 workers the month previous. 
On April 15 last year, these same establishments em- 
ployed 79,737 workers. The decline of 0.5 per cent in 
the number of workers on April 15 as compared with the 
previous month was ‘accompanied by a drop of 1.6 per 
cent in averaged weekly wages per worker, so that total 
income received by these employees was reduced 2.2 
per cent. 


No. of Workers Percentage Change 
Estab- from from 
lish- April March April March April 
ments 1932 1932 1931 1932 1931 
Austin __. 28 708 724 Soy =" 2S" Be 
Beaumont 43 3,237 3,206 At: + TO —-aZ 
Dallas _. 135: 12,339 12620 -14368 — 38 —155 
El Paso _....... 60 2,308 1,979 2,914 T1666 -2028 
Fort Worth _ 51 5,336 5,392 Se = Re = 
Galveston 19 951 = 1,035 So. = Bt t 1.9 
Houston 81 17,963 18,606 23,097 * Be = oz 
San Antonio 81 5,698 5,185 6,647 r Of: —43 
Waco _ 26 =:1,025 973 } koe f Sa gas 
Wichita Falls 41 729 711 859 r Zo shel 
Mis- 
cellaneous 333 15,623 15,631 18,293 — 0.1 —146 
STATE 898 65,717 66,062 79,737 — 0.5 17.6 
PETROLEUM 


The most important conclusion to be drawn from the 
current turmoil through which the oil industry and 
closely allied enterprises are making their way is that 
of the necessity of providing the consumer with more 
efficient and more desirable products at prices the con- 
sumer is and will be willing to pay. The application of 
this conclusion obviously is not limited to the oil in- 
dustry or to its associated industries. 

Technical advances, whether in oil production and 
transportation, in refining, in motor equipment, or in the 
automotive industry, have attained or can attain a degree 
of efficiency that will provide, to take one example, a 
greatly increased mileage, at lower and lower costs. 

The oil industry at the present in common with other 
major industries faces the problem of having enough 
markets to absorb in paying quantities the commodities 
of its productive enterprises. Until recently the oil in- 
dustry, like other industries, has had the problem of hav- 
ing enough products to meet the demands of a generally 
increasing market. It is now realized that world as well 
ag national reserves of crude oil are much larger than 
had been thought probable in the past; moreover, tech- 
nical advances will continue to allow the derivatives of 
crude oil to go much farther than has been the case in 
the past. 

Taken in a broad sense, gross inefficiencies persist in 
practically every phase of the oil industry; the same 
statement applies also to the condition of equipment and 
other means of utilizing oil products. It seems apparent 
that industries as a whole and that those of the oil 


products and automotive groups in particular will have 
to meet successfully the problems of adapting their 
products and the prices thereof to a market demand that 
possesses many new elements. Notwithstanding the po- 
tential significance of new elements in market demand 
and the more complete recognition by the oil industry 
of the necessity of attempting to meet this demand more 
successfully, factors relating to crude production con- 
tinue to hold a large share of the attention of those most 
concerned with economic potentials of the oil industry. 

Local and State problems concerning oil and natural 
gas continue unabated. While general curtailment of 
production of crude oil and attempts to put into opera- 
tion more effective means of conservation are uppermost 
questions, yet a great deal of exploration and of new 
developments continue throughout possible oil producing 
territory. Crude production in Oklahoma has been de- 
clining during the past two weeks. Renewed attempts 
are being made to keep California’s production under 
control following the recent defeat of the Sharkey bill; 
California’s gas conservation law remains effective. In 
Kansas there has been occurring a regular extension of 
oil producing territory. East Texas has now more than 
5,990 producers and the daily allowable has been cut 
back to 59 barrels per well. Recent extensions have also 
been made in the Gulf Coast territory; many new loca- 
tions have been made in the Duval County area. No 
spectacular developments have occurred recently in West 
Texas or the Panhandle. Exploration is being continued; 
recent deep operations have been made at Big Lake. 
Many new locations are being made in North-Central 
Texas, especially in the Wichita Falls district. 

Daily average production, as reported by the American 
Petroleum Institute, was as follows: 


(In Barrels) 


April March April 

1932 1932 1931 
Panhandle 50,875 47,880 54,230 
North Texas ae 48,775 48,760 57,320 
West Central Texas _ 24,838 24,440 25,150 
West Texas _. _...... 180,062 179,130 225,290 
East Central Texas ___ 55,713 55,110 50,260 
East Texas 340,562 324,330 245,250 
Southwest Texas ........._- 552,775 52,690 62,470 
Coastal Texas _.. . 110,138 109,100 157,780 
oy as . 863,738 841,440 877,750 
UNITED STATES 2,213,387 2,152,140 2,376,350 
Tinports: 337,714 286,300 235,286 


New developments in Texas, according to the Oil 
Weekly, were: 


April March April 
1932 1932* 1931* 
Permits for New Wells__.... . 940 664 650 
Wells Completed __. . 745 753 563 
Producers: 
An ON . 603 596 372 
Gas Wells _._... 16 18 30 
Initial Production (In 
Thousands of Barrels) 4,218 4,331 2,131 





*Five weeks. 

Gasoline sales as indicated by taxes collected by the 
State Comptroller in March 1932 were 61,272,000 gal- 
lons, as compared with 53,570,000 gallons in February 
1932 and 62,513,000 gallons in March a year ago. 
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COTTON BALANCE SHEET 


On May 1, the United States had 11,722,000 bales of 
This is 3,172,000 more than the supply on the 
same date last year. The comparative size of this supply 
is shown by the fact that it is more than twice the aver- 
age for the previous seven years which was only 5,885,- 
000 bales. 

During the previous seven years the average change 
in price corresponding to a change of 100,000 bales in 
supply has been 30.67 points. If this arithmetic aver- 
age is applied to the 3,172,000 bales increase in supply 
this country and then corrected for the decline of 
357,000 bales decrease in European port stocks and 
afloat to Europe and that corrected for the spinners 
margin, it gives a calculated price of only 3.15 cents. 


cotton. 


in 


COTTON BALANCE SHEET IN THE 


This figure is not applicable, however, because the 
supply is so far from average. In the years when the 
supply is above average, the points change per 100,000 
bales is less than average. In fact, in the four years 
when the supply was above average, the average price 
change per 100,000 bales was only 15.80 points. If sa 
is applied to the increase this year and corrected ¢ 

above, the calculated New Orleans middling spot si e 
5.44. cents. Worked out on the principle of 
average per cent change in price due to average change 
in supply, the New Orleans spot price is 6.15 cents. 
When read from the supply price chart properly cor- 


becomes 


rected, the New Orleans price for middling 7% inch 
spots is 6.20 cents. A fair range in price for New 


Orleans middling % inch spots is from 5.40 to 6.20 
cents. 


UNITED STATES 


AS OF MAY 1 


(In Thousands of Running Bales) 


Carry- 

Year over Imports* 
1924-1925 1,556 269 
1925-1926 1,610 278 
1926—1927 3,543 311 
1927-1928 3,762 285 
1928-1929 2,536 368 
1929-1930 2,313 311 
1930-1931 4,530 69 
1931-1932+ 6,369 82 


*In 500-pound bales. 


tPreliminary. 


SPINNERS MARGIN 


Spinners margins in terms of percentage increased 
‘from 178 in Merch to 183 during April. This substantial 
increase in the margin was due to a decline in the price 
of raw cotton at a relatively faster rate than yarn prices. 


The pence margin in March was 4.25d; in April it 
averaged only 4.05 d. During April last year, the ratio 


margin was 170 and the pence margin was 4.05 d, the 
same as this year. 
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COTTON MANUFACTURING IN TEXAS 


While April is ordinarily a month of curtailment in 
Texas cotton mill activity, this year reduction in output 
has been considerably greater than usual. The 21 mills 
reporting to the Bureau of Business Reesarch produced 
only 2,760,000 yards of cloth during April, a decline 


Final 


Ginuings Total Consumption Exports Tota} Balance 
13,639 15,464 4,683 7,282 11,965 3,499 
16,123 18,011 4,959 6,945 11,904 6,107 
17,755 21,609 5,330 9,474 14,804 6,805 
12,783 16,830 5,307 6,186 11,493 SST 
14,297 17,201 5,306 7,194 12,500 4,701 
14,548 17,172 4,848 6,121 10,969 6,203 
13,756 18,355 3,899 5,906 9,805 8,550 
16,595 23,046 3,927 7,397 11,324 11,722 


e cotton year begins on August 1, 

of about one-fourth from March output, against a five- 
year average decline in output between these two months 
of only 5.2 per cent. Approximately the same relative 
decline occurred in bales of cotton used, the total for 
April amounting to 3,125 bales as against 4,150 bales in 
March and 4,613 bales in April a year ago. 

Sales picked up during April, increasing from 2,208,- 
000 yards in March to a total of 2,321,000 yards for 
April, or 5.1 per cent. Unfilled orders, on the other 
hand, dropped to 3,309,000 yards, the lowest figure on 
record except for September, 1930, when bookings were 
only 2,905,000 yards. 


Activity in Texas cotton mills was as follows: 


April March April 
1932 1932 1931 
Bales of Cotton Used a2 4,150 4,613 
Yards of Goods: 
Produced 2,760,000 3,663,000 4,132,000 
Sold 2,321,000 2,208,000 3,177,000 
Unfilled Orders 3,309,000 3,979,000 6,650,000 
Active Spindles 132,494. 141,662 169,564 
Spindle Hours 28,637,000 37,179,000 36,592,000 


COTTON TEXTILE SITUATION 


Textile news is very discouraging. Cotton consump- 
tion in the United States during April was only 367,280 
bales, a decline of 141,411 bales from April of last 
year. The degree of stagnation is best shown by the May 
report of the Associated Cotton Textile Merchants of 
New York City. According to their report, cotton cloth 
sales amounted to only 102,307,000 yards during four 
weeks in April. In April last year, sales were disappoint- 
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ing, but at that reached 225,955,000 yards, or more than 
twice as much as this April. During the month, stocks 
increased from 259,231,000 yards to 302,216,000 yards, 
and unfilled orders decreased from 278,163,000 yards 
to 218,366,000 yards. At the close of April last year, 
unfilled orders amounted to 294,118,000 yards. 


COTTON 


The world’s supply of American cotton on May 1 
was approximately 16,364,000 running bales. There 
were 11,722,000 of these in the United States. The 
most of the supply in the United States, or 8,164,000 
bales, was in public storage and at compresses. World’s 
consumption of American cotton for the first six months 
of this cotton year, August 1 to January 31, amounted 
to only 6,117,000 bales, according to the International 
Federation of Master Cotton Spinners and Manufacturers 
Associations. It is doubtful, therefore, if world con- 
sumption of American cotton for the year 1931-1932 
will exceed 12,500,000 bales. If it does not, the world 
carryover August | this year will be approximately 13,- 
000,000 bales, or slightly more than a year’s supply at 
present rate of consumption. 

According to unofficial reports, cotton crop prospects 
in the United States are about normal. The March freeze 
made the crop of most of South Texas considerably later 
than usual, but some other sections are apparently better. 
The prevailing opinion now is that the cotton acreage 
in the United States will be reduced less than 10 per 
cent. 


AGRICULTURE 


The outlook for Texas crop production continues much 
less promising than a year ago although the condition 
of crops has been materially improved by rains during 
the latter part of April and the early part of May accord- 
ing to the Crop Report of the United States Bureau of 
Agricultural Economics issued May 13. 

Condition of Texas winter wheat is estimated at 60 per 
cent of normal compared with 88 a year ago and 73 the 
ten-year average (1920-1929). Estimated abandonment 
amounts to 16 per cent compared with 5.5 per cent a 
year ago which is about the same percentage of abandon- 
ment as for the winter wheat in the United States 
as a whole. A yield of 10 bushels an acre and a produc- 
tion of 31,650,000 bushels is indicated for Texas against 
a yield of 15.8 bushels per acre and 57,433,000 bushels 
a year ago. For the entire United States a yield of 13.7 
bushels per acre is indicated which would result in a 
harvest of 440,781,000 bushels of winter wheat or 44 
per cent less than was harvested last year. Current 
private reports indicate that further deterioration has 
occurred since the government report was issued. 


FRUIT AND VEGETABLE SHIPMENTS 


A marked improvement in prices of fruits and veg- 
etables during April compensated for the unseasonal 
decline in loadings. Total shipments of Texas fruits and 
vegetables, as compiled by the Bureau of Business Re- 
search from daily reports of the United States Depart- 
ment of Agriculture, amounted to 6,472 cars, as against 


6,993 cars in March and 7,175 cars in April a year ago. 

Cabbage loadings were more than 1,000 cars short of 
the 1,886 cars shipped in April last year, and mixed 
vegetable shipments declined from 1,737 cars during 
April last year to only 1,260 cars during the month just 
past. On the other hand, onion shipments got into full 
swing, and, at 2,296 cars, showed a gain of 71 per cent 
over loadings for the corresponding month a year ago. 
Carrot shipments practically doubled the April 1931 
loadings and reached 480 cars. 

Carload shipments of tomatoes, cucumbers, and beans 
usually begin in May, and the much needed rains early 
in the month proved highly beneficial to these crops. 

Fruit and vegetable shipments, as compiled from daily 
reports from the United States Department of Agricul- 
ture, were: 


(In Carloads) 


April March April 

1932 1932 1931 
Mixed Vegetables 1.260 1,464 1,737 
Spinach _. a1) $1,723 333 
Cabbage 832 1,110 1,886 
Grapefruit 1,374 : 
Sweet Potatoes 61 71 16 
Strawberries 23 13 55 
Onions 2,296 77 ~=1,344 
Lettuce __... 2 
Tomatoes .- 39 
Oranges - : 67 1 
Potatoes __ 770 233 871 
Green Peas 3 
Beans: Snap, Lima, and String 126 297 
Mixed Citrus 190 
Cucumbers 8 
Carsote 480 290 243 
Beets - 204 155 319 
Greens 26 9] 18 
Turnips and Rutabagas 9 3 
TOTAL .. 6,472 6993 7,175 


For the second consecutive month, prices of fruits 
and vegetables made a substantial gain, the index of 
fruit and vegetable prices prepared by the United States 
Department of Agriculture registering 78 during April 
as compared with 73 the previous month. Last year in 
April this index stood at 120. 


POULTRY AND EGG SHIPMENTS 


Interstate rail shipments of poultry and eggs totalled 
210 cars during April this year as against 334 cars 
during the corresponding month a year ago, a decline 
of 37 per cent. The drop was due to the curtailment in 
rail shipments of eggs which were only a little more 
than 26 per cent as large as in April 1931. Poultry 
shipments were 5 per cent greater than in April 1931. 
Included in the egg shipments to other states were one 
car of powdered eggs and a car of frozen eggs removed 
from the shell. 

Two new developments in the interstate transporta- 
tion of eggs appear to have taken place during the cur- 
rent year, the extent of which has not yet been fully 
determined—shipment by boat to New Orleans and 
Eastern markets and hauling by truck to New Orleans 
and other Louisiana points. 
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Interstate receipts of eggs during April amounted to 
50 cars as against 26 cars a year ago. Of these ship- 
ments, 47 cars came from Kansas, 1 from Missouri, and 
2 from Oklahoma. 


APRIL CARLOAD MOVEMENT OF POULTRY AND EGGS* 


Shipments from Texas Stations 
Cars of Poultry 
Dressed 
Chickens Turkeys 
1932 1931 1932 1931 


123 100 1 6 


Cars 
of Eggs 
1932 1931 


81 311 

29 118 

1233 100 1 6 52 193 

30 06€C«diéi‘é2d 43 
1 


Live 
Chickens Turkeys 
Destination 1932 1931 1932 1931 
TOTAL Zi 3 7 
Intrastate 
Interstate 77- 3 7 
New York 24 26 7 : ; 
Illinois 4 19 is 32 
Massachusetts 18 1 9 
New Jersey 13 l 4 
Pennsylvania 2% 5 3 
Louisiana 
Connecticut 8 
Missouri 
Georgia 
Michigan 
Califernia 
Alabama 
Florida 
Rhode Island 
Ohio 
Tennessee 
Maryland 
Oklahoma 
West Virginia 
Indiana 
North 
South 
Kansas 
Maine ] 


Receipts at Texas Stations 


28 


Carolina 
Carolina 


Origin 

TOTAI ‘ 

Intrastate - 31 

Interstate 50 26 
Kansas 47 «(16 
Missouri ] 3 
Oklahoma 2 7 


*These data are furnished the U. S. Department of Agriculture, Division of 
Crop and Livestock Estimates, by railway officials through agents at all stations 
which originate and receive carload shipments of poultry and eggs. The data 
are compiled by the Bureau of Business Research. 


TOTAL CAR-LOT+ RECEIPTS OF 


Cattle 
1932 1931 
88 115 
. 483 702 
571 817 


Total Interstate Plus Fort Wortht 
Total Intrastate Omitting Fort Worth§ 


TOTAL RECEIPTS 





LIVESTOCK CONDITION AND MOVEMENTS 


Condition of Texas ranges was 80 per cent of normal 
on May 1 compared with 79 per cent a month earlier, 
91 per cent the corresponding date a year ago and 85.6 
per cent the five-year average, according to the latest 
report of the United States Bureau of Agricultural Eco- 
nomics. Rains the latter part of April and early May 
have supplied needed moisture over practically the 
entire State and rapid growth of range feed may be 
expected during the next 30 days. Prior to the rains 
the drouth of several months duration was becoming 
serious in some areas, especially in the South and South- 
east where the March freeze had killed the range feed 
back and there was insufficient moisture to start new 
erowth. 

The following tabulations show the condition 
ranges and livestock on May 1 with comparisons: 


of 


Condition of Ranges Condition of Livestock 
Per Cent of Normal Per Cent of Normal 
Cattle Sheep & Goats Cattle Sheep Goats 


80 78 82 83 81 
79 78 80 82 78 
91 91 90 92 90 
83.6 83.4 86.2 86.8 88.2 


May 1, 1932 

One Month Ago 

One Year Ago 

5-year Average 

Total rail shipments of all classes of livestock to other 
states and to the Fort Worth market during April 
amounting to 8,46] cars showed an increase over the 
7.259 cars for the corresponding month a year ago of 
almost 17 per cent. All classes of livestock except sheep 
contributed to the increase. Cattle shipments were more 
than 26 per cent greater than in April a year ago, calves 
30 per cent, hogs 33 per cent, while shipments of sheep 
declined 41 per cent. 

Shipments of cattle and calves to the grazing areas 
of Oklahoma and Kansas were much larger in April of 
the current year than in the corresponding month last 
year the figures for cattle being 5,040 and 3,540 cars 
respectively and for calves 456 and 191 cars respectively. 
The comparatively poor condition of ranges in South 
Texas no doubt contributed materially to the large ship- 
ment of cattle and calves during April. 


LIVESTOCK DURING APRIL* 
Sheep 
1932 1931 


6 2 
88 f> 
94 VA 


Swine 
1932 1931 
98 57 


Calves 
1932 
14 
180 


204 


1931 
18 
240 


258 


40 
138 


86 
143 


TOTAL CAR-LOT+ SHIPMENTS OF LIVESTOCK DURING APRIL* 


Cattle 
1932 1931 


6,878 5,438 
566 784 
1,444 6,222 


Total Interstate Plus Fort Worth] 
Total Intrastate Omitting Fort Worth 


TOTAL SHIPMENTS . 


*These data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 
stock shipping point in the State; the data are compiled by the Bureau of Business Research. 


tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 
tIncludes receipts at “other” Texas points from Fort Worth. 
§Represents all intrastate receipts, except those received at+Fort Worth. 


Calves 
1931 


548 
278 
826 


Total 
1932 


8,461 
919 
9,380 


eep 
1931 
1,116 
48 
1,164 


Ss 
1932 
661 
105 
766 


1932 
209 
42 


251 


1932 
713 
206 
919 


1931 
7,259 
1,175 
8,434 


1,500 station agents, representing every live- 


{Fort Worth shipments are combined with interstate forwardings in order that the bulk of market disappearance for the month may be shown. 


Those wishing the Texas Business Review regularly will receive it without charge upon application 


Entered as second-class matter on May 7, 1928, at the postoffice at Austin, Texas, under the Act of August 24, 1912. 











